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MOE FORMAN could be (he
typical example of the Ameri- '
can success story.

The son of immigrant par-

ents, he came to Chicage when

he -was 12 and lived nearly

hall his life among the tenc-

meots and factories of the:
West Side.

He allepded nong. of the
prestige schools on his way to

a law degree. He is a product |

of the public schools who :
worked his way thru Central

G YMCA Collepe and Joln Mar-

shall Law School.

Today Formau commutes
belween his - law office at 77
W. Washington St. and bus un-
pretentious home at 7400 N,
Washlenaw Av., secure in the
knowledge that” all the effort
has been worth il. At one time
he was estimaled lo have
more than a million dollars in
assels,

As with all millionaires, Moe
Forman's story is how he
made his fortune. He did it
with slums, )

But unlike many self-made
men, Forman is not fond of
digcussing how he made -his

Task Fol ce
report - et e o lords
movedz ireape

The Tribune's Task Force: |n0rlh‘\‘§Lawnd e,‘“?plhn
for four months investigated. | huge ‘profits s¥but? leayin
the city’s top 10 slumlords. | hind a uslela ;
This sccond  article’,of _the buildings,
sevies tells how five of the''| nnd_crush

5!

10 wove & complex 32¢:4" Fr US u',;gg,;c‘gg re;
that hid a slum empire’ esti and lej %ch nts,t 1
 malted to contain as many a | §oqres ot@n
2000 huildings, " 2d parg:s

The sevies was  prepared -
and written by David Young, |
Task Force director, and re-
porters Pamela Zehman, Jer- .
by Therpten, :
Unger. &

fortune, 7!‘11&‘[‘":}}’!0‘ was

part of two decades, borman I whose offi
lms l,ccn (hu un:c(-.n parlner, alchi

in Chicago's .le
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}""lrom the charred, aban-
~doned hovels,
**THE SADDEST commentary
on the ‘exploitation of Lawndale
‘was that it was’ successful.
.'Thé'islumlords 'managed to
conceal thejr operations [rom
the * public,” the - courts, the
»prosecutors ' and ~even their
nlouauu thru a. bewﬂderlng

’Hara' clalmu to be one of
| the“first; men in" the city to
= f luspecl something:-was, amiss

Qo

Moe Forman’s home at 7400 N. Washtenaw Av.

else. Examination of the legal | ly paid F' & F $1,250 in lieu of
documents and hundreds of.| foreclosure to get the bullding
Housing Court suits shows that | back, according to an order by
[they traded property among Dunne transferring the proper-
themselves, using all sorts of | t¥-
legal conduits. The building at | Documents in (he
1235 S. Avers Av. is a classic | Recorder's -office show thal ! €ity fije
example: | the secret land trust in which | against th
! South' ‘Side . building he man- | Fushanis originally acquired I the-ownership of the property | tion order: was«enlere‘ 'against
aged for Victor Spector, anoth- | it during his massive buying ) Was concealed and First Mutu« | the Deparlmep} ol
L er glumlord, spree in the late 1950s and ‘ al transferred the property on l'and’ {Ur.h 3 ns
* Spector, 64, a veteran in the | early 1960s. After his death, it | Oct. 19, 191, to Pltrlcla;whlch had. abta
I business,. dates to . the 1940s, | wound up in Forman's F & F iBrown, Balin's sister in law.’ ¥ fgulted 18RS
i 'when: *he'- started acquu-mg Investutent’ Co. “ portfolio  as | The federal ;tax stamp op lhetl ing,* oA,
»prdperty, ‘records show. He part of the settlement of For- | transactign™ shows the 5010 ‘Probatg’ Cow J
“most often hides ownership be- | man’s claim against-the Fush-?| price was only $2,000. ¥ 1 that'the ‘;Avejl Ave\puo\' bquddf‘ i
hind /the name of P. A. Mc- | anis estate. CBatmd ”“i‘t Jin l:k Federal Ing \;as {me 0] t’sp; o);a ru‘;m‘
{Elroy, ; who-:.ostensibly ho)dsv FORMAN claimed in a July ourt deposition en - years | gaged « slungiiJudge g,
the property in trust. i 114, 1967, petition.to ; Probate !nlcr that Forman had a hall trans(e\'yed “back” w;g;:;gt -
“In :the,last: three- years .the | Judge Robert 'Jerome Dunne Subs equcm
,Qﬂy shas: sued‘Spector ek Ht_)us- that the contract buyer for the | v hoferred: the ‘property ‘back slalements by:Balln‘ahow
o _CourtAlt: corr:ct vmh&?i'l“ property had - disappeared, | ¢ pirgt Muthal because it was | five of the six*wound:up in
oglnl:d REUPRES 0. SR T | leiving “him'with. 8, ‘overmortgaged. handl. \«l&h i
\a) .

b ! mortgage. CV- ol
 'Spector ‘claimed to Tribune | The solution agreed on by | BALIN ALSO sald he later | s
reporters that be sold his slum | Forman, the administrators of | sold ' .the ~Avers building to |
buildings last year. the estate, and Dunne was to | Charles Stovall, wh'gblained | oo

The legal maze set up by | dump the building back on the 'a federally’ insured mqﬂlage

the slumlords ‘afforded them | First Mutual Savings Associa- | for $13 000—an ' $11,000 profit | ;"
unique * protection from the | tion—the firm thal held: the lon a building previously|’.
s and almost everyone mortgage. First Mutual actual- ! stripped of its $9,000 mortgage i btolh r’?m

lnlo hls ﬂnnncml interest in 30
to 40 slums and his manage-
meq; of 300 others.

BALIN IS currently under
investigation by the state’s at-

torney’s * office in connection
{ with -a fire borab found in a

Stovall Balin dmlueld rwas
his employe' ISP

4

Triune Pholq’ by David Nyshrom

gl on the West'Side. More  than
| "thres 'years*'ago’; he : noticed
| that:. Forman | represented a
I aeemingly unrelated group of
i people:.who::owned-- buildings +{ -~
Il that :were in’ continual trouble
it fn Housing Court,
il Other.men 'in various offices
| droind: the’ ¢ty also’were be-
| coming: 8uspicious, An' investi-
| gator' for ]llinois Senate Presi-
] 1dqnt,Willlam C.:Harris began
ito-notice strange relationships
Pelween ‘owners of slum prop-
lirtyZas:hie ' prepared for a se-
‘)‘le of 2 legistlative. - hearings
. ¢ largr called off,

,l FIREINSURANCE - industry
tawyers:ibegan<: lo, discover
.-xrse ‘numbers - of - fires ~ in
eavlly insured - buildings
_' i vned by the same people, Of-

i clalg of Peoples Gas Co, no-
| {zed that when gas pipes were

Could aid bill
State Sen. Scholl
lauds slum series

State Sen, Edward T. Scholl [R., Chicago) said yes-
terday that disclosures by The Tribune Task Force on
slum empires in Chicago have provided him with material

lords,

The Senate Judiciary Commitiee will conduct a hearing
on Scholl's bill Wednesday, and Scholl yesterday invited
the four Tribune Task Force reporters to testify. “The
things uncovered by The Tribune Task Force would pot
have occurred if we had legislation on the books to blow
the lid off the political smoke screen of secret [land]
trusts,” Scholl said. He said his bill would require the
disclosure of beneficiaries in land trusts involved in the
sale or purchase of land from a taxing body.

to strengthen his legislative bill seeking to expose slume-

Once a smoke screen of se-

o

Store. Hours Downtown, Monday and Thursday, 9:15 xo 7 00,
lucxday, Wednesday, Eriday, and Sa(urday, ‘& l5 to, :

ployes, and nonexistent ‘ pers
sons, documents  in Federal

Court show, Two . phony
names he has admilled using

E‘;'W and Ggorga,
ost often his prop-
erty appears to-be owned by
Sylvia Berke,- his sister;: Wil
T

ph Berke, . aireal- estate

dealer who is his brother in
law.

Joseph Berke has also ‘had
business dealings with several

! nuud around their meten to
‘And they began lo' compare
notes, meaidiely overmorigage it to
What emerged was the first | generale enough cash to buy
glimpse of a massive slum op- | another building. He would then
eration that at different times ' sell the building, usually to a
may have included as many | black buyer, on contract for a
s 2,000 bujldings. The investi- | whopping profit.
galors also were able to see | When Fushanis died in 1963,
- for the first lime the complex-|-his—mere than 600" bulldings
network of men who owned | passed Into his estate, along
and operated the slums. | with more than 200 buildings
Always in_ the background
. was the name yll Moe Forman, | der the Bame 9‘ F "F
“““Anything /1. do'Is. an open' fpenia. i A1 o4
book,” Forman told Tribune | ;18 €Arly 194 Forman
*+ reporters. “I know they think
.Iiam'the Mman behind every-
' thing. Bui that's not true.” .
*." Despite) Forman's. disclaim-
ers, an examination of hun-
dreds’ of Circuit and Federal
Court documents . shows - that
Forman was a major financial
backer of several of the slum,
i lords he represented in court.

. "HIS DEALINGS on the West
+ Side date . w ;he 10508, before
Lawndale; wu 3 black ghetto,
At that time he was a partner

with the ' late - slumlord” Lou
‘Fushanis " in " an ‘enterprise
called F&F ' Investment Co.,

\:‘;;hanh ovn;ln!hlm
,000.0f it' mpald~c!nch
4.yt 0000 18
“I started out By givlng

Forman said’ during an' inter-
‘view In his office.' "Bm I neve
er had . anything “to' do "

managing th. p;operty ik

building In Lawndale and lm»|

owned jointly with Forman un- ]

(Fushanis) * some** financing,". f

deau. it was. ;ﬂlcoverea in [

_ume owners and ma

usually-the culprits, . ¢

Ulumately. thru their inquir- | quick-resale-for-profit basis.

348, the men who were puzzled
\ v the strange coincidences
vl roued one another’s paths,

nagers | biggest single slumlord in the

which operated out. of his' nl-
fice. Fushanis, - probably the

city's history, ' operated on' a
According to- the attorney

for his estate, Edward ‘Arke-
ma, ' Fushanis would buy a

1971 when the.two men admit. |;

sitions that they. wero buﬂ
partners, :

Forman clllmed Woll owod
him $150,000 to $200,000 that he |,
had put up to (hume. Woll's
buildings. L Y g

l! y

Probate Court show Forman's [«
method of operation. Thei ad-
ministrators “of " Fushanis |’

order Nov. 23, 1065, as 'W'
that-Jt-orked this-way: -

Forman and Fushaniy. mld
buy a building ‘and put the ti-
tle in Fushanis' name behind a
secret ' land . trust. ' Fushanis
would then - assign l‘onug
half interest in the property,.
A 1971 deposftion
Forman's opeullonl
is even more revealing

HOWEVER, the recordu,,u
all trafisactions’ would be kept
by Fonnu. Wo aifardst

“Anyom I am hmdllng. h.
can't do without me," Formas | his

Forman dealed 1o mm'
reporters that he owned prop.

eamcwuroquataecllnl1:0!.!:1x

uu dealw
empire h Gl
dent ‘of " affluent
Formnn told grdbune Tepo

.:fr.h wpu that'be

my pame, becayse’ m {

other slumlords, including For. |
mean and Albert.Berland, |

| Woll's personal - friend” and
Jbusiness' -assqciate gin ¥ f

qeals court record_g‘

" BERLAND,. WHO lgnllbl)’,.’
{ operates 3 chain of _1ly

vestigators because of lhe (
queney with which_his bul
ings burn. At least 300slum.

1y
w)@“#}}; W th

the’ Fushanls: uuh)chlmlng ;

ted in Federal -Court. depo- |:tr

Various documents 'filed’ in || A
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Balln!mmnt

“I dm‘l wnm any xbul

erty wun Woll' “We dld hwe

to mnrt T dont” NkaZ4pamt '






